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Summary of significant accounting policies (continued)

New and amended standards adopted by the Fund (continued)
AASB Interpretation 23 Uncertainty over income tax treatments (IFRIC 23)

IFRIC 23 clarifies the application of recognition and measurement requirements of AASB 112 Income Taxes where there is uncertainty over
income tax treatments. The Interpretation specifically addresses:

» whether an entity considers uncertain tax treatments separately;

- that the entity should assume a tax authority will examine the uncertain tax treatments and have full knowledge of all related information, i.e.
that detection risk should be ignored;

« that the entity should reflect the effect of the uncertainty in its income tax accounting when it is not probably that the tax authorities will accept
the treatment;

+ that the impact of the uncertainty should be measured using either the most likely amount or the expected value method, depending on which
method best predicts the resolution of the uncertainty; and,

+ that the new judgements and estimates made must be reassessed whenever circumstances have changed or there is new information that
affects the judgements.

The Fund has assessed the impact of IFRIC 23 on the financial statements. The assessment concluded that the Interpretation did not have
any material impact on the Fund's financial statements. Consequently, no retrospective adjustment is required.

There are no other standards, interpretations or amendments to existing standards that are effective for the first time for the financial year
beginning 1 July 2019 that have a material impact on the amounts recognised in the current or prior periods or that will effect future periods.

New and amended standards not yet adopted by the Fund

There are no standards that are not yet effective and that would be expected to have a material impact on the Fund in the cument or future
reporting periods and on foreseeable transactions.

Financial risk management

The Fund's activities expose it to a variety of financial risks: market risk (including price risk, currency risk and interest rate risk), credit risk and
liquidity risk.

The Fund has an Investment Governance Statement and Manual (IGS) established by the Trustee. The IGS sets out the Trustee's policies and

procedures for the selection, management and monitoring of investments for the Fund. For each investment option offered by the Fund, the
Trustee seeks to maximise the returns derived for the level of risk to which the Fund is exposed.

Market risk
(i) Price risk

The Fund is exposed to equity securities and derivative price risk. These arise from investments held by the Fund for which prices in the future
are uncertain.

The Trustee mitigates price risk through diversification and a careful seleclion of securilies and the use of defensive hedyges Lo imanage lhe
Fund's exposure to price risk. Compliance with the IGS and supporting investment guidelines are monitared by the Trustee on a regular basis.

At 30 June, the fair value of equities and related derivatives exposed to price risk were as follows:

2020 2019
$ $
Equities 937,139,073 1,028,296,831
Property 306,528,956 320,224,427
Infrastructure 386,725,338 373,152,901
Mandates 505,759,355 575,141,680
Net exposure to price risk 2,136,152,722 2,296,815,849

(i) Foreign exchange risk

The Fund operates internationally and has assets and liabilities denominated in currencies other than the Australian dollar. Foreign exchange
risk arises as the value securities denominated in foreign currencies will fluctuate due to changes in exchange rates.

The Fund's policy is to economically hedge a portion of the direct foreign currency exposure on the financial assets and liabilities using forward
foreign exchange contracts. Compliance with the Fund's hedging policy is monitored by the Trustee on a regular basis.

The table below summarises the Fund's financial assets and liabilities which are denominated in foreign currencies.

2020 2019
US dollars Euro US dollars Euro
$ € $ €
Cash and cash equivalents 2,399,141 95,916 1,452 407 -
Investments 3,013,343 571,145 3,261,117 611,702
Net exposure to foreign exchange risk 5,412,484 667,061 4,713,524 611,702
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Financial risk management (continued)

(d)  Liquidity risk

4

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations to members or counterparties
in full as they fall due or can only do so on terms that are disadvantageous.

The Fund is obligated to pay member benefits upon request. The Trustee's policy is therefore to primarily hold investments that are traded in an
active market and can be readily disposed. Only a limited proportion of its assets are held in investments not actively traded on a stock exchange.
(i) Maturities of financial liabilities

The tables below show the Fund's financial liabilities based on their contractual maturities using undiscounted cash flows. Amounts due to

brokers and benefits payable are payable on demand. Liabilities to defined contribution members are payable upon request. The Fund
considers it is highly unlikely that all liabilities to members would fall due at the same time.

Less Than 1

2020 Month 1-3 Months 3-6 Months 1-2 years Total
5 $ $ $ $

Non-derivatives
Due to brokers - payable for securities purchased 1,128,041 - - - 1,128,041
Benefits payable 1,431,676 - - - 1,431,676
Other payables 6,869,511 - - - 6,869,511
Defined contribution member liabilities 3,082,146,773 - - - 3,082,146,773
Derivatives
Net settled derivatives - 8,630 - - 8,630

3,091,576,001 8,630 - - 3,091,584,631

Less Than 1
2019 Month 1-3 Months 3-6 Months 1-2 years Total

$ $ $ $ 5

Non-derivatives
Due to brokers - payable for securities purchased 2,809,300 - - - 2,809,300
Benefits payable 95,496 - - - 95,496
Other payables 6,908,218 - - - 6,908,218
Defined contribution member liahilities 3,170,494 779 - - - 3,170,494,779
Derivatives
Net settled derivatives - 5,500 - - 6,500

3,180,307,793 6,500 - - 3,180,314.293

Fair value measurement
Fair value hierarchy

The Fund classifies fair value measurements using a fair value hierarchy that reflects the subjectivity of the inputs used in making the
measurements.

The fair value hierarchy has the following levels:

* Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities. These inputs are readily available in the market and
are normally obtainable from multiple sources.

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (that is, as prices)
or indirectly. The Trustee values fixed interest securities held by the Fund using broker quotes, units in unit trusts using the unit price
provided by the underlying fund manager and OTC derivatives using valuation models.

* Level 3: one or more of the significant inputs are not based on observable market data, examples include discount rates and other material

unobservable inputs. The Trustee values units in unit trusts classified as level 3 using the unit price provided by the underlying fund
manager. These unit trusts hold illiquid investments such as unlisted property and private equity.
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INDEPENDENT AUDITOR'S REPORT

First Super (ABN 56 286 625 181)

Report by the Registrable Superannuation Entity’s Auditor to the trustee and
members

Opinion
| have audited the financial statements of First Super (the RSE) for the year ended 30 June 2020
comprising the statement of financial position as at 30 June 2020, the income statement, the

statement of changes in members’ benefits, the statement of changes in reserves and the
statement of cash flows.

In my opinion, the financial statements present fairly, in all material aspects, in accordance with
Australian Accounting Standards the financial position of First Super as at 30 June 2020 and the results
of its operations, cash flows, changes in reserves and changes in members’ benefits for the year ended
30 June 2020.

Basis for opinion

I conducted the audit in accordance with Australian Auditing Standards. My responsibilities under those
standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of my report. | am independent of the entity in accordance with the auditor
independence requirements of the Accounting Professional and Ethical Standards Board’s APES 110
Code of Ethics for Professional Accountants (including Independence Standards) (the Code) that are
relevant to my audit of the financial statements in Australia. | have also fulfilled my other ethical
responsibilities in accordance with the Code.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
opinion.

Responsibilities of the trustee for the financial statements

The RSE's trustee is responsible for the preparation and fair presentation of the financial statements in
accordance with Australian Accounting Standards and the requirements of the Superannuation Industry
(Supervision) Act 1993 (SIS Act) and the Superannuation Industry (Supervision) Regulations 1994 (SIS
Regulations). The trustee is also responsible for such internal control as the trustee determines is
necessary to enable the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the trustee is responsible for assessing the ability of the RSE to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the trustee either intends to liquidate the RSE or to cease
operations, or has no realistic alternative but to do so.

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of
BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member
firms. Liability limited by a scheme approved under Professional Standards Legislation.
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Auditor’s responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an audit report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the Australian Auditing Standards, | exercised professional
judgment and maintained professional scepticism throughout the audit. | also:

» Identified and assessed the risks of material misstatement of the financial statements, whether
due to fraud or error, designed and performed audit procedures responsive to those risks, and
obtained audit evidence that is sufficient and appropriate to provide a basis for my opinion The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control

« Obtained an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the RSE’s internal control

« Evaluated the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the trustee

« Concluded on the appropriateness of the trustee’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the RSE’s ability to continue as a going
concern. If | conclude that a material uncertainty exists, | am required to draw attention in my
auditor report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my auditor opinion. My auditor conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may cause the
RSE to cease to continue as a going concern

« Evaluated the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation

« Communicated with the trustee regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control
that | identified during my audit.

BDO Audit Pty Ltd
=R
%
C R Jenkins
Director

Brisbane, 23 September 2020

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of
BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member
firms. Liability limited by a scheme approved under Professional Standards Legislation.
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First Super Pty Ltd
Notes to the Financial Statements
17. RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of Key Management Personnel

Director Remuneration'
. - Meeh‘ng g Total Remuneration from related Recipient
Dirgctors Position Held 2l axifaj:ge ::::f::: :::; remuneration entities Organisation/Entity
SBA? Frontier®
NileBardahE 2019/2020 $56,865 $1,209 $58,074 n/a n/a
Candy Broad Difector Candy Broad
2018/2019 | $66.700 522,989 $89,689
Robyn Burns Director 20192020 [ $39,800 35,208 $as.o0s n/a n/a Robyn Burns
2018/2019 | $4,500 $1,000 $5.500
Denise 2019/2020 | $41,745 $1,100 $42,845 n/a nia
Campbell - Director CFMMEU*
Burns 2018/2019 | $38,696 50 $38,696
Timothy Independent 2019/2020 $42,575 51,000 $43,575 n/a n/a Timothy Chatfield
Chisgied Director | 201812019 | $32,250 $2,178 $34,428
2019/2020 | $39,930 $11,130 $51,060 $6,700 n/a
Julie George Director Busi Culture Pty Ltd
2018/2019 | $39,600 $12,341 $51,941 $16,500
2019/2020 | $37,950 $7,455 $45,405
Janet Gilbert Director n/a n/a Janet Gilbert
2018/2019 $28,000 $9,004 $37,004
2019/2020 568,244 $5,715 $73,959 n/a n/a
Lisa Marty Director® Lisa Marty
2018/2019 | $69,300 $12,294 $81,594
2019/2020 | $37.873 $21,556 $59,429 n/a $15,394
Scott McDine Director CFMMEU*
2018/2019 $41,987 $9,235 $51,222 nfa $15,014
2019/2020 $39,765 $1,100 $40,865 nla nfa
Alex Millar Director CFMMEU*
2018/2019 $31,664 50 $31.664
Michael . 2019/2020 $91,432 $4,731 $96,163 $10,589 nfa .
O'Connor Co-Chair CFMMEU
2018/2019 | $82,115 $3,900 586,015 $4,950
2019/2020 | $36,300 $1,100 $37,400 n/a n/a
Mike Radda | Co-Chair® Sterad Pty Ltd
2018/2019 | $19,800 S0 $19,800
2019/2020 | $34,485 $1,710 $36,195 n/a n/a
Frank Vari Director CFMMEU?*
2018/2019 $31,350 $2,062 $33,412
MNote:

' The remuneration above includes GST and Superannuation where applicable. Not all directors are registered for GST.
? SBA = Super Benefits Administration Pty Ltd.
* Frontier = Frontier Advisors Pty Ltd.

4 The full name of the recipient organisation is the Construction Faorestry Maritime Mining & Energy Union — Manufacturing Division.
sLisa Marty was Co-Chair up to 31 December 2019,

“Mike Radda was appointed Co-Chair on 1 January 2020.

Trade payables

Directors fees payable, which are shown as part of Note 11, at 30 June 2020 were $224,027 (2019: $140,452). These
amounts are included in the table above.
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Auditor’s Indpendence Declaration
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DECLARATION OF INDEPENDENCE BY C R JENKINS TO DIRECTORS’ OF FIRST SUPER PTY LTD
As lead auditor of First Super Pty Ltd for the year ended 30 June 2020, | declare that, to the best of my
knowledge and belief, there have been:

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and
2. No contraventions of any applicable code of professional conduct in relation to the audit.

/%ﬁ@
C R Jenkins

Director

BDO Audit Pty Ltd

Brisbane, 23 September 2020

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of
BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member
firms. Liability limited by a scheme approved under Professional Standards Legislation.
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INDEPENDENT AUDITOR'S REPORT

To the members of First Super Pty Ltd

Report on the Audit of the Financial Report

Opinion

We have audited the financial report of First Super Pty Ltd (the Company), which comprises the
statement of financial position as at 30 June 2020, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows for the

year then ended, and notes to the financial report, including a summary of significant accounting
policies, and the directors’ declaration.

In our opinion the accompanying financial report of First Super Pty Ltd, is in accordance with the
Corporations Act 2001, including:

(@) Giving a true and fair view of the Company’s financial position as at 30 June 2020 and of its
financial performance for the year ended on that date; and

(b) Complying with Australian Accounting Standards and the Corporations Regulations 2001.
Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the Financial
Report section of our report. We are independent of the Company in accordance with the
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical
Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to
our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been
given to the directors’ of the Company, would be in the same terms if given to the directors’ as at the
time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other information

The directors’ are responsible for the other information. The other information obtained at the date
of this auditor’s report is information included in the directors’ report, but does not include the
financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of
BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member
firms. Liability limited by a scheme approved under Professional Standards Legislation.
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In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors’ for the Financial Report

The directors’ of the Company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors’ determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.

In preparing the financial report, the directors’ are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors’ either intend to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website (http://www.auasb.gov.au/Home.aspx) at:

http://www.auasb.gov.au/auditors responsibilities/ar4.pdf

This description forms part of our auditor’s report.

BDO Audit Pty Ltd

===\

C R Jenkins
Director

Brisbane, 23 September 2020
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